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USA Digital Radio Partners, L.P.
for Amendment of Part 73 of the
Commission’s Rules to Permit
the Introduction of Digital Audio
Broadcasting in the AM and FM
Broadcast Services
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REPLY COMMENTS OF CHASE CAPITAL PARTNERS

Chase Capital Partners (“CCP”), by its attorneys and pursuant to the Commission’s
Public Notice, DA 98-2244, released November 6, 1998, hereby replies to the comments
submitted on December 23,-1998 in the above-captioned proceeding.

The comments reveal broad support for the Petition for Rulemaking (the “Petition™) filed
by USA Digital Radio, Inc. (“USADR?”, successor-in-interest to USA Digital Radio, L.P.), which
proposes the adoption, inter alia, of an in-band on-channel (“IBOC”) digital audio broadcasting
(“DAB”) technology standard that would permit the simultaneous broadcast of analog and digital
signals and thereby expedite the radio broadcasting industry’s transition from analog to digital

transmission. The commitment by many industry segments to this proposal is reflected in the
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fact that numerous commenters are investors in USADR,Y as is CCP.#¥ Many other commenters,
although having no direct interest in USADR, express strong support for the Petition¥ or for the
enormous potential of DAB generally to revolutionize radio in the United States.

CCP urges the Commission to act promptly to release a Notice of Proposed Rulemaking
consistent with USADR’s Petition and the supporting comments in this proceeding. CCP
disagrees with those parties seeking to impede the momentum generated by USADR and other
DAB proponents who have expended substantial resources in their efforts to provide advanced
broadcasting services.¥ The record in this proceeding clearly supports the adoption of an NPRM
by the Commission.

Many details of the ultimate IBOC DAB standard remain unresolved; nonetheless, there

is nearly unanimous agreement among the commenting parties that the public interest will be

U See, e.g., Comments of Radio One, Inc.; Comments of CBS Corporation; Comments of
Cumulus Media, Inc.; Comments of Clear Channel Communications, Inc.

2/ CCP is the general partner of Chase Equity Associates, L.P., which holds a minority
interest in USADR. CCP is a global private equity organization with approximately $7 billion
under management. CCP’s sole limited partner is The Chase Manhattan Corporation, one of the
largest bank holding companies in the United States.

3/ See, e.g., Comments of the National Association of Broadcasters; Comments of The Walt
Disney Company on behalf of its subsidiary ABC, Inc.

4/ See, e.g., Comments of Lucent Technologies Inc.; Comments of Ford Motor Company;
Comments of the Consumer Electronics Manufacturers Association.

5/ See Comments of Greater Media, Inc. at 12; Comments of Citizens’ Media Corps;
Comments of Big City Radio, Inc. at 2-4; Comments of National Public Radio at 3-4, 5-6.
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served by the introduction of terrestrial DAB within the United States.¥ As noted by Lucent,
consumer awareness of and demand for DAB already is strong.” The proponents of IBOC DAB
are eager to proceed, and have provided the Commission with a viable plan for the transition to
digital broadcasting. The initial step, which should be taken without delay, is the release by the
Commission of an NPRM concluding that IBOC DAB is the best means to introduce DAB in the

U.S. and that a single IBOC system should be selected as the U.S. transmission standard.

WHEREFORE, the foregoing premises duly considered, CCP requests that the
Commission promptly issue a Notice of Proposed Rulemaking consistent with the USADR
Petition for Rulemaking.

Respectfully submitted,

CHASE CAPITAL PARTNERS

E. Ashton J ohnstW

Paul, Hastings, Janofsky & Walker LLP
1299 Pennsylvania Avenue, N.W.

10th Floor

Washington, D.C. 20004-2400

Tel: (202) 508-9500

January 25, 1999 Its Attorney

WDC-106897v1

6/ To CCP’s knowledge, no party seriously questions that a terrestrial DAB system will
benefit consumers and broadcasters and promote competition among advanced digital services.

7/ Comments of Lucent at 5.




CERTIFICATE OF SERVICE

I, Shandila Collins, a secretary with the law firm of Paul, Hastings, Janofsky & Walker
LLP, certify that on this 25th day of January 1999 I caused a true and correct copy of the
foregoing “Reply Comments of Chase Capital Partners” to be sent via United
States mail, first class postage prepaid, addressed to the following:

Robert A. Mazer
Albert Shuldiner
Greta L.H. Lichtenbaum
Megan H. Troy
Vinson & Elkins L.L.P.
1455 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-1008
Counsel for USA Digital Radio Partners, L.P.

Steven A. Lerman
Sally A. Buckman
Christopher J. Sova
Leventhal, Senter & Lerman
2000 K Street, N.-W., Suite 600
Washington, D.C. 20006
Counsel for CBS Corporation

Stephen A. Hildebrandt

CBS Corporation

600 New Hampshire Avenue, N.W., Suite 1200
Washington, D.C. 20037

Henry L. Baumann

National Association of Broadcasters
1771 N Street, N.-W.

Washington, D.C. 20036

Thomas L. Chapple
David P. Fleming
Gannett Co., Inc.
1100 Wilson Blvd.
Arlington, VA 22234




Lawrence Roberts
James S. Blitz
David Wright Tremaine LLP
1155 Connecticut Avenue, N.W., Suite 700
Washington, D.C. 20036
Counsel for Radio One, Inc.

Stephen Provizer
Citizens’ Media Corps
23 Winslow Rd.
Brookline, MA 02146

Malcolm G. Stevenson
Schwartz, Woods & Miller
1350 Connecticut Avenue, N.W., Suite 300
Washington, D.C. 20036
Counsel for Greater Media, Inc.

Neal A. Jackson

National Public Radio, Inc.

635 Massachusetts Avenue, N.W,
Washington, D.C. 20001

F. William LeBeau

Hogan & Hartson L.L.P.

555 13th Street, N.-W.

Washington, D.C. 20004-1109
Counsel for Big City Radio, Inc.

Derek D. Kumar

Digital Radio Express, Inc.
1130 Wrigley Way
Milpitas, CA 95035

Gary S. Klein

Consumer Electronics Manufacturers Association
2500 Wilson Boulevard

Arlington, VA 22201




David A. Nall
Squire, Sanders & Dempsey L.L.P.
1201 Pennsylvania Avenue, N.-W.
Washington, D.C. 20044
Counsel for Consumer Electronic Manufacturers Association

Richard D. Zerod

Ford Motor Company

Danou Technical Center
16630 Southfield Road, 38B04
Allen Park, MI 48101

Mark Mollon

Ford Global Technologies, Inc.
911 Parklane Towers East
Dearborn, MI 48126

Philip L. Verveer
Daniel R. Hunter
Nicos L. Tsilas
Willkie Farr & Gallagher
1155 21st Street, N.W.
Washington, D.C. 20036
Counsel for Lucent Technologies, Inc.

David R. Siddall
John M. R. Kneuer
Vemer, Liipfert, Bernhard, McPherson and Hand, Ch.
901 15th Street, N.W.
Washington, D.C. 20005
Counsel for Lucent Technologies, Inc.

Diane Law Hsu
Lucent Technologies, Inc.
1825 I Street, N.W.,

Washington, D.C. 20006

John Griffith Johnson, Jr.
David D. Burns
Paul, Hastings, Janofsky & Walker LLP
1299 Pennsylvania Avenue, N.W., 10th Floor
Washington, D.C. 20005
Counsel for Cumulus Media, Inc.
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John E. Fiorini III
H. Anthony Lehv
Gardner, Carton & Douglas
1301 K Street, N.-W., Suite 900, East Tower
Washington, D.C. 20005
Counsel for The Radio Operators Caucus

Charles T. Morgan
Susquehanna Radio Corp.
140 East Market Street
York, PA 17405-1432

Kenneth E. Satten
Robert D. Primosch
Wilkinson, Barker Knauer & Quinn, LLP
2300 N Street, N.W., Suite 700
Washington, D.C. 20037-1128
Counsel for Bonneville International Corporation

Philip Tymon

Committee on Democratic Communications
National Lawyers Guild

558 Capp Street

San Francisco, CA 94110

Don Schellhardt

The Ambherst Alliance
45 Bracewood Road
Waterbury, CT 06706

Thomas H. Williams
Holtzman, Inc.

6423 Fairways Dr.
Longmont, CO 80503

Roy R. Russo
Joseph M. Di Scipio
Cohn and Marks
1920 N Street, N.W., Suite 300
Washington, D.C. 20036
Counsel for Heftel Broadcasting Corporation




Kenneth Wyker

Clear Channel Communications, Inc.
200 Concord Plaza, Suite 600

San Antonio, TX 78216

Diane Hofbauer Davidson

The Walt Disney Company

1150 17th Street, N.W., Suite 400
Washington, D.C. 20036

Alan N. Braverman
Sam Antar

Roger C. Goodspeed
ABC, Inc.

77 West 66th Street
New York, NY 10023
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Shandila Collins




